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positive press for milk

sports drink

World top 10 cows' milk producing countries
world production - 828 million tonnes
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UK daily milk deliveries (7 day rolling average)
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Source: AHDB, Feb 2019

milk products

wastage O.

yoghurt 3%

cream 2% ~2

milk powder
8%

6.7 billion
litres

condensed N

milk 2%

liquid 48%

cheese 31% butter 2%

AHDB 2018
UK liquid milk consumption per person
(mI/hd/Wk) Pasteurised milk - 4.7 billion litres
whole 22.0%
3,000 Semi skimmed 58%
Skimmed 12%
2,500 Other 8%
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number of dairy cows in the UK (000
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AHDB Dairy

milk yields & dairy cow numbers
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number of milk producers in the UK
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UK milking herds - increasing in size
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distribution by size (N° of herds)
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* Miiller Ingredients Booths & _ «m

* Miiller Co-op 30.16 ppl

« Arla Direct manufacturing 28-97 PPl [ Arla]
« First Milk liquid 28-21 ppl

+ First Milk manufacturing 28.34 ppl

. 29.77 ppl S
Wyke farms PP oo
supermarket price for 4 pint pack AHDE, Decenber 2018

100 - 115 pence (2.27 litres) 44.1 - 50.6 ppl

February, 2019




December 2018 30.69 ppl!

UK Farmgate Milk Prices (ppl) curentyprice fa..ing@
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Muller direct milk price 27.5 ppl
Miiller non-aligned milk price

* base price 27.50 ppl (3250l 0ct 2013)
. for milk of : (21.35 ppl, Jan 2016)
= 400% butterfat
= 3.30% protein
= IM litres pa (2000 - 2999 litres per day)
= Bactoscan <30,000 cfu/ml
= SCC <225,000 cells / ml

Mller 2018

milk quality adjustment

*+ Butterfat
— premium +0.025 ppl for each + 0.01% above 4.00%
— penalty -0.025 ppl for each - 0.01% between 3.99%
and 3.55%
— penalty -2.00 ppl below 3.55%

+ Protein
— penalty - 0.01 ppl for each - 0.01% below 3.00%

breeding  feed

Miiller 2018




milk hygiene adjustment

Bactoscan (2 month geometr

+ Band 2 30,001 - 50,000
-0.25 ppl

+ Band 3 50,001 - 75,000
-1.25 ppl

+ Band 4 75,001 - 100,000
-4.00 ppl

+ Band 5 100,001 - 250,000
-8.00 ppl

ic mean)
bacterial count

mastitis

dirty milk line /
bulk tank

dirty cows

Miiller 2018

milk hygiene adjustment

somatic cell count (3 month geo

metric mean)

Band 2 225,001 - 250,000
-0.25 ppl

Band 3 250,001 - 300,000
-1.75 ppl

Band 4 300,001 - 400,000
-6.00 ppl

Band 5 > 400,000 -15ppl

white cell count

mastitis

Miiller 2018

UK milk output vs milk price
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breeds of dairy cow fat - 3.6%
protein - 3.2%

Holstein

Holsfein/Friesian RAILK

milk - 9,239kg
fat - 3.91%
protein - 3.17%

selectively bred for milk
liquid milk contract

Other British pure dairy breeds

B Jersey | [milk - 6024kg
X fat - 5.46%
protein - 3.83%

1 " "
™ milk 7037kg.
fat - 4.10%

protein - 3.31%

milk 6966kg
fat - 4.08%
protein - 3.34%

CDI 2016

Other options

cross bred cow e.gl
H/F x Jersey

Montbeliard

Procross  hybrid vigour

milk 7466kg |
" fat - 3.83%
protein - 3.34%




summary

+ Introduction to milk

* Dairy industry stats
— Key changes

+ Buyers and contracts

* Milk prices

 Milk pricing structure

* Breeds of dairy cow




